
EC311 – History of Economic Thought 

Adam Smith’s Growth Theory 
Wealth of a Nation , the goods and 

services available for consumption 

The number of workers employed in 
“productive” labour (Productive labour 
is that labour used to produce goods and 
services that are to be sold in the market) 

Specialization, Improvements in skill, 
dexterity & judgement {Labour dexterity,
saving of time, inventions, mutual dependence} 

Population 
(∆wealth �∆reward 
for labour� 
∆population) 

Capital Stock Capital Stock Extent of the 
Market 

Communication 
Transportation 

Circulating capital 
 Things that are 

produced or are being 
produced to be, 
bought and sold  

Fixed Capital 
 Machine, tools, Bldg, 

improvements to land, 
skills 




